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MANAGEMENT DISCUSSION AND ANALYSIS
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(1) NDA is applicable to the application of new drugs and Category 5.1 imported drugs

(2) Core product

(3)  TABOO8 is a bevacizumab biosimilar. Bevacizumab has been approved for the treatment of nsNSCLC and mCRC in China. Additional indications of bevacizumab approved in the United States or the European Union
include glioblastoma, renal cell carcinoma, cervical cancer, ovarian cancer and breast cancer

(4)  TABO14 is an ophthalmic formulation of bevacizumab

(5)  We licensed out the right of commercialization in Mainland China, Hong Kong and Macau

(6)  Recombinant protein

(7) ANDA is applicable to the application of generic drugs or Category 5.2 imported drugs
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AWARDS AND RECOGNITIONS
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CONSOLIDATED BALANCE SHEET
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CONSOLIDATED STATEMENT OF
CASH FLOWS
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Wor R 2019
NOTES TO THE CONSOLIDATED
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3.1 Financial risk factors (cont'd)
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B, g1, 43§ Tm Ay sun s

Ui 445 A 1‘\; A ! g

a7 g KrelTo q,i 1716) ) ) 1,181 1,181
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(@) Stock options granted g

a a
520 MAy0013, 0 78 1 - Ay FAssd 8 1o 1 gh’ 1330000051 . L s (872013

A
e s Ay A0 5‘ sy g m LA TGh s \KT‘ S I P T (IR T S A
4 ! Es ‘5‘v’ - Ay 2GS ss 5!1 45 7 Els T g L s g ¢ 100
W /':‘ ys oA /'E,.H Al sy 7 y‘ﬂ q i I h ;‘”;L/J'g‘r" R A.}vs N I
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-

4 149300900815, o s 2014 g~ A
T G As fd sy gtk 3 K e
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511‘] ~ 5879017, .Jnéﬂ!‘éw' c.éff”a 5'5‘535 fﬁé By (A e oanE g 3.1 8 .3~
o :‘\2913 A 4 a)gh d
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a a a é
5200 = ’ﬁgb 2018, e I N e T P . R IR g4 123000008« | s (§ 2018
Ao 5“ s g L A As g g sF - A AT
G 53 & i 3 noz et A Ay s l:,3100 RN N I 55'4 N
Uiyt d e ,” 'S ‘\ L/ ‘g‘/' Wz As g o s Tl B o W

a a 5 a a a
-} ./,Tﬁ,b,"32019,‘$ JeLa M A s g LA Taagty e b
e Al gday @ gw 259019, 0 7 Aler g Tt gk gyt S s
2043 4 201 4 4 52013-4 (1g-® 7o 0. L oafh sarhe B e Yoo o
o 5;’ 029 ~gh o4 1L 8 Fuifsy . fﬁ\ RO RN I BN ST TR Sa
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Mrgs A e WU uscag 1ghp gF A e u ot osya s B4 gsc. s

Mo A g g4 A A4 g

A

(b) The Group’s employee stock options arrangements are as follows:

f oy T3, 1 s 2013 2013.2 10y 4 & L)
Ty B . 1 s 2017 2017.12-2018.7 10y 4 & Yo
Ty 1. 1 s 2018 2019.1-2019.2 10y 4 & k )
Ty s . 1 s 2018 2019.1 10y # & * 1)

@ F o
() ng oo grgcd o omdngs A Adgnf ot gkl Aep o -

é
11‘] 11 00017, 0 M g 15’5‘55 Ao A puglg 0

1 5gf v ) .'!\'J 2013 4 oo ﬁ g L A M00% /50 a0 4.
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25 s.at das AYw M s (contd)
(b) The Group'gemployegq stock optigpns grrangementgare as folpws: (cont’d) 5 5
() Vg s s AnE gy iy s s g o017 e
5'1\/\/ ‘5\11\/\/5:

Casw. e & .
MR eme‘r201/

'A, 0 3y ‘5 £ 3 5% 10% 15% 20% 25% 25%
STy 2y 43 4 10% 15% 20% 25% 30%
- ,;m g sy k 15% 20% 20% 20% 25%
175y & g 25% 25% 25% 25%

a a a a a a a
() Lo g o AEs gy sv A ks 370 - 48799018 0 A 34 -
oy ds s

Casw. e &
1R emo’r2018

'J,'n 3y ‘55 A 5% 10% 15% 20% 25% 25%
Sy 2y ‘5 g 10% 15% 20% 25% 30%
n{m g syh 15% 20% 20% 20% 25%
15y 4 4 25% 25% 25% 25%
a a a a a a a
(h a2 A g arde A g g i A A2 L s

(c) Setout below are summaries of options granted:

¢ ae €131Iemof

5 2018
Y S
F TR Y U
‘7‘! /ﬂ\ M,V 5" f=
s a a s
\ (0
{ ﬁl ) L)
3 3
A o gt 1. SB1.00 11,730 1.00 5,800
A Jgae gk . S$1.00 3,949 1.00 6,270
;s s . SB1.00 (2,2* ) 1.00 )
RESTAEY I T . SB1.00 (+88) 1.00 (340)
S 1 SB0.29
a4
oAy 1 SB0.29 129 23 J 100 11,730
riL 7’53;’! L
AN NGRSy . SB0.29 3,/31 J 100 2,813

' Ls7 Jga gt oy b/’ﬂb’tzo18§q 7.
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25 s.at das AYw M s (cont'd)
(d) The fair value of the stock options granted have been valued by an independent qualified valuer
using binomial option-pricing model as at the grant date. Key assumptions are set as below:

2013 4 2013 4 2013 4
2

Reu- 7 L7 0.7725% 3.6306%-4.0004% 3.2260%-3.2634%
SRS B 8.3 6.66-6.84 7.27-7.36
ey A uys 5 25.22% 39.98%:-42.22% 40.39%
!‘! A4~ A - - f= ’ -] 1

Gl A el Voass  Jooer- J1oss 108 1237
calsn g J 100 100 100

(e) Exgenses arigjng from shage-bgsed pgyment gragsactions A
4 e ,5”5,3‘ 4 g alel R ‘gq SRR I L. g. ~ ga ’y,‘q s 31“ halr B Ie2d
201454 =%y TR 117 T4 RTY23,557,000 (2018: RIY25,677,000).

2 »/p w 5 5 5
* - 'A bﬁM A 4 f= - A fo = A @ ~— ! 4 -
Aol I W gdlT : A s », L5 %y &7 0% 5 NT o0 4 ga Gy g a

b

y 4 Lot ).

2/ "adaA Msgw *sss b . Y os.as

A Q 31R e Mo r

. 2019 2018
p..l '000 R 3000

) a2
A e ol IS L B 773,767

a a a a
g uds aE A A suq otk s ad A s s
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L s STy 4 “ | <4 ABE IS

2/ "adeA *sae *sss b Y os.tsconto)
Class A Gpnvertible Preferred Shgres

F
25 a4y ss ) 300000004 ;;15,090,000- 1w e 20174

291858 ~\y. 25
c BLTT001I8, 0 0 K o il

Agrm Ls WAy e '5 g A, 5025417983
e s ghss . oRE St b ( feg p S grﬂ ). A s e S
g G4 s R2W382,889,000 A -4 U ss

Class B Gpnvertible Preferred ghares g 5 52 3
A5 oagh yss 7257568935 5 Ass., s (RF ,'1**”’*,,4 S5 ( 4559, SeEialp I B oK

= s A% -3 57,000000(7 40710 R3M391,926,000), 7 LH »-5018

Termgof Class A Prefegred §hareg and Class B Preferregl Shares

a

B 'ILA 3 W A G'A //" ASS & /é G “Jg 3‘5 \/ v? A ”1‘ S 5 ,/,M/_;{,b ,E Rt a i
A g uds g g gl gL \N s
(@)  Conversion right of the Class g Prefgrred Shares and Class B Prgferred Sigares g 5 5

2 ::, B r{,b "” I 5" 5“ ,bﬁ .5,21{” Rt \Tvy—‘; , 4 35,§§ -, y 5'! 5

L Pt ;u,‘“ :‘ W Ay g

a a a
N = »//Aﬁr 5 ,‘ /aA W é m s 58 o~ ;/_,r - 5,“7' »/ﬁaﬁr # /,'"fé'l o~ ‘Tébf’ ! \S'A ﬁ‘g 1 ’b/a

VORI ".\ LR - '/5 Ltféw th ysg 3y A4 Ayl s A- o AN o
o .

Sl I B LR I R e B B Sy A et SR U Jat Bl
R PRt TEVALI TN I Sl Jac BT Yol B Balt O Jars ok I G By G " RII Ju ol

a a a

ot L g, A 3 5§t H o ./,5‘;{) gl e g" A Jf?léb,f AR
Aoy B d ey gt 4Ty s g g A g
LN Tsig AT d 4 y 2 ,"l‘i{ A U vﬁ‘ﬁ g v oga g, 0T

(b)  Liquidation prefszrences @f the Class A Preferred Shares and Class B Pgeferred Shares g 5

T I T T RIR L B W SRR v O

~ ”{,b - 5‘ *”“ 5'! ¥ %5" ' Ty 5 ooy A BV ISP 4 1 %‘f:’);”‘j“ A q 3 _}/" & 5
5”74'5‘4"‘ gsv"\ Ly m/ss,‘g Sl A qdyian, w Ay

S N |
AT, Ay R Ay g ehe 4 s
éa 4
2T Ay 4y (SOt % Bttt ol Sl *(1+8%)
a @ a 4 o a a a
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yi1 .~ o s vses 4 ys
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Wor R 2019
a s 2 a T
Yoz o A A A s

2/ "adea *saw *sss - Y os . ascono

Terms of Class A Preferred Shares and Class B Preferred Shares (cont’d)

(b)  Liquidagon preferencesgf the glass A Preferred Shgres and ClasgB Breferrgd Sharesgcont'd) 5
= \51I5f.4v Sl Balsc g‘ PN T PN gy .5 &s o ggc”g G, 2 ,"-‘ '3‘ 2 A \
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; i A 2 , S
rlaod a7 559‘ yia dl s d gt Ay S Ag
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s sy o Fsg uf a kel aty Yy
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O AR A DR K Y fasita g afguse Ay ao
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¢ Ll 550% .7 0% Aen-f e 55" B 50% L% ﬁ‘ﬂ’ g s A g
I3\ g B s g~ 4 Aoy A-- S ,’ 2% S a s
drd-

(c) Redemption rightzof Class B Preferrgd Shares g 5 5

A E s g A o J
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1Ls1L 0" g Ai‘ “vsﬂ B

2/ "adeA *sae *sss b Y os.tsconto)
Terms of Class A Preferred Shares and Class B Preferred Shares (cont’d)
(c)  Redergption right of Clags B Preferred Shares (cont'd) g
oA s L s ey H ;4555,- “‘””‘g" g4 749 2 .;g'.'ls(ﬁ“ ahy
TG e A D _ U, 4 25, 20195 & RT Hﬁ ﬂ ﬁ‘ vé‘:‘y 3‘5 W Tl
S an 3 S 019, s o nseh BA Ly -

e a , a - ‘é ‘é ‘é ‘é ‘é ‘é , , Aé
L JWE e el A g e A - el A 45 co g g o ss M g
&é {»bf /'M i ”M g'A g'ﬁ o ,ﬁ‘, ) o~ ‘Mf’ _;L/,'E \'/‘:{I a _/,5 ‘,"‘ 1 ,'i‘.'l ,i‘ /,"T . f ny /fﬂ g. ,M‘ 1
a & a a a
YA ¥ "ﬂ””grg L P PR (L 0 I S VR 9 13/ R e

o 4 ysisig & Y ,b‘ SN S N A g T gagonlT

@ a 2 a a
AT L Ty g Rtk e g ) g oA 2018t s ey

4 1§aMaiy 2019 /13,7
LA s g 29,085
y b g g 5 & 14,424
IOy SV A o I AR £ 5 GRS, 81/,27)

4 31@ e Me 2019

A pajary 2018

glg 774.815
‘8 !’fa (370)

=y 4 5# L s (678)
A 3R eme r2018 773,767

a a a a ]
Y o '4, o g g A A suq TEssyT g, JELE Jgayh i o 31) i eooge gt A e
i ”;Lb; dsi gk s RTY370,000; ()4 M g7 ss - (MR o RTW33659,0004 (A g 4

= UE g o gy Aes p TS0 e JE (RTW3,880,000.
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2/ "adepq fsppw Asss B oV os . tscontdy g

a
A ,; 5 4 y.fﬁ %,’ﬁ g,"‘ A %) A ,’3’5 A e ,”‘\; M4, 5 ,/é’};{,bf AR S'A o "
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31~ g o
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RZ¥'000
&
Ve A g YA Y.
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rf s , 55 34.45%  38.29% 44.63%
p Ay A A 100% 70%
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4 3 31Remsr
2019 2018
,.l '000 R 23000
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s F ,b I gs 40,000 500
a “ 3 a a8 &
P31 G A 20184 G s M WG gy AP R A s s
45 3 31Remer
2019 2018
p..l 000 R 3000
&
BTN B * 0,000 500
a a a a
A IV 1 B Vi L‘S\"Ls‘ 14 “ e A s s
A 4 31 e Mo s
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a
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a a a a 3 3
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a e 4
\ 181 0" s 4 v 4 -4 4 3 "p

29 ACGRL A SA « . 2 avdl s

A a¢31lem,eu'

;2019 2018
rad ‘000 R (/000

Al A AR
,;ﬁ g{f '3‘ pgd- gy oo 10,108 9,605
S SR g B 5 B PR B e 15,8/9 18,448
,:r ,',*r sp . ERad g gy 20,200 27,419
oA e A A s 1,01/ 622
Ay 'Slgv 555, 20? 29 5,679
Ay bz ‘5 (&% L733) 520 3,071
oA ey s 0 13,0'5 4,456
81,418 69,300

a & a aa a @
2GS e A X f/"‘frb,g‘ S, 4 AU (AN -9 =

A a¢31Demaf

2018

R 53000

CRIY 52,519 58,741

D 1,934 4,612

;) 12,9' 9 1,574

J 11,93/ 4,373
G 1,493
R gh?

81,418 69,300
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30 AS AA S

A Q 31 e Mo s

2019 2018
rald 000 R Z¥'000
53
g i hsglys "
Lo1yhS g 2,849 2,379
o Ty 2yk 4 2,238 2,491
ol 324 pyt A 5,919 5,465
LA syt A /380 8,442
5 5 18,38 18,777
I N T B (3,312) (3,650)
3 a4
P BT NERE S 15,0/4 15,127
4 3 31Remer
2019 2018
ral 000 R Y000
)

Ly g 2,//5 2,317
o e 29k 2,04/ 2,312
gt 34 syt 4,983 4,605
A sydg 529 5,893

Pl Pl Pl
PRSPt RN S R 15,0/4 15,127
a a 3 a & @ a a )
PGy ks g s gy (E 3 .50 "  pgiksdn LEy he 4 7 4 o
sz#S/M‘yﬂ' HS\ bﬂ‘ "g(" Tks -&Lﬂr‘{s
a a a a @
;175 Vs s e A A A gt - ﬁiv?‘s - s G
a 4 a a 3 3
, dig 74 0 R o e R IR Bar Y ) '\K/ g‘/"\L” a6 A g g 7't 476% L 4.90%.

a a ) a a a
at gty wws citsg o gdyg e rAs UM sl Ayg p 0B s B

v,‘qs,g‘ /!M.’SV s * 1™5.
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31 @AS._ S B *. _ 1A : Ms(ontd)
(b) In the consolidated statement of cash flows, proceeds from disposal of property, plant and
equipment comprise:

\!ae) ,31Ilemor

2019 2018
pa! 000 RZ¥'000
o
Yol o4 R v 4,8 5
R AT s 5.0k ) (459) )
TIPS I I A §v 19
(c) _Major non-cgsh transactions: 3 3
é’!g ‘m ‘;-'y /‘ﬂ ,!/,-\ /a 31‘] rﬁ, béﬁ 72019‘ /,Hré,b 5 'Hﬂ Nﬂ 'A ‘%\/ »/,v‘\/\{/ﬂ i 1 /{ A y!
oy 5.\&1’15?\? P B o V w4 :ﬂ,;r 5'4 g~ v o gag.nL
As, 1 He R \L”27.,!|.,5 4ré- f w6 e W S.

a o a é a
Vogayh i 3 2 e0018 0 0 4y sy T fss e E A B L s 0T s
1A Bl B NPy ,b/ 2018‘ R U RGBT I A e R ‘W s,

(d) Changes in liabilities from financing activities:

S M ar Bs AP M as s
Ada
qflm& %
; e s ss_é p,
WA as s | NA AN
p.:! ‘000 ooo I pad 000 pui'ooo
2 32
Fa14 4y 2019 2,31/ 500 12,810 113,
Aews (1,583) 59,500
L E g o g
P Ty Ayl ®1/27)
~ 4”5 e s hes s 433 1% 99
~q 4 15"“." 28
s g (485) 14,424
Ao Ay m ¥ 2,210 (2,210)
St M ag gk s iy (11/)
JAgs 44 - 29,085

,;\31'1 = 579019 2,//5 40,000 12,299
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32 ¢wu @ » s (cont'a)

(b) Operating lease comymitmefts A
a'n 57}“ - s T IRT R o Bt T a e ARV LS S s I I IUS ROt SR A
5, V/\/4 “"‘“/,"5 W s

A 4 31 e Mo s

2019 2018
,cl "000 RZ('000
o o -

Yol gk L 5 g 151 237
ey gk, Aol g oy hy 28 118
4 oph oyt et syv s 14 42
193 397

(c) CRO contract gommitmengs 5 3 5 & 34 3

AN R Tl N R 2 W 1 gk A g A ik M- en oA o

y - A g NS

A 4 31 e Mo s

2019 2018
pa! 000 R Z3'000

£
IO Lot 28,515 4,576
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a a o a4
\ IR L"\\/\f‘ ke B ir Bl

33 % AzD ARV 'IA“‘SAQ."*S 5 3
Sl G T e R ﬁ"s A ﬁ Ay alyad  Awoac fazand g
g olssg A g o ‘5/“" npoth g A, g A A A ms ospd (3 M
R T BT B SR LR REE X B i,

5 @ @ & a a a a
Aoy gst s 'Tﬁ‘ y & 5g L@' d- o i g Rl g gy Mg AL
2 ; Ay s & Mg sEs ga yh Ay o3« qen00104 20184 WA - e g g '
”‘ffﬁ’ls‘s‘xm‘]‘ﬁb 100194 2018,

(@) Name and relationship with related parties

N m‘ b" /!g\ - ( - Lﬂ’!’b')— " ’JHI q 4 y lérZSSéM L?T'b/ /2018 LT
o a4 Y gy";’h f L vh L RS LI S
‘»(5 P4 - gl Lo L L vh t Bl B
NP e R Sa Nt B T L S
b Srs o, L R el 5 & Ay e -
3 s i i
LAY 2% " L 872018, & &5r1 y 55 f /5 g 3 5’”””‘,}# R R - R VTN BN IS
- Ay 5 57 15 ,5 55L SR VR B /"m I a4y 2557198720180 0 o ady
Bk o 4 Aoy % L’!'
(b) Transactions with related parties
Continuing transactions
()  Service revenue
¥ ae > 3 ,31D eMe r
2018
R¥'000
o &
O I L S 458 527
(i)  Rental expenses
¢ ae 5’1315 e Mg r
2018
RZ¥'000

L, dad s 34 24
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\ 1~ s 4 o] 4 -d o4 3 "y

33 % A ARY A Msae . Ms(ontd)
(b) Transactions with related parties (cont’d)
Continuing transactions (cont’d)
(i) Research contracting costs

Wor R 2019

¢ ae 4}‘,31Dem,of

2019 2018
]!,'L '000 RZ¥'000

3
i !b
A

&3 2,982

(iv) Conference fee

¢ ae §131Dem,or

2018
R¥'000

3
= S ) 2
o g B 2;] 0 g T 13 3
13 5

Non-continuing transactions
(i) Consultation service expense
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(i) Management service expense
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(c) Balances with related parties - trade
()  Receivables on service revenue
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(d) Leasing arrangements (cont'd)
() Acquisition of right-of-use assets:
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(i) Lease liabilities:
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J . J a ‘5 “5 a 5‘5
AAdgn i & s s ady g 4 A A A
s Sssny Moy

¥ ae §131Dem,&f

. 2019 2018
p..l '000 R Z3¢'000

55 5 4§
24 fzghg e Mo s 3,54 2,899
P! LI N U 5,304 7,964

88 10,863







136 TOT BIOPHARM INTERNATIONAL COMPANY LIMITED *’ s N2 R 2019

\ Wi~ g4 o] A -4 e

s danve s, . . e AN

2018
RZ¥'000

4 3 31Remer
2019
Y - tek ‘000
ASS S
N U pBses ;

~ /58uahe, sy g3 1,2/3,393 1,159,944
Al LA 0
27 g KT g7 7,991 6,810




” s B2 R 2019 5 5 TOT BIOPHARM INTERNATIONAL COMPANY LIMITED 137

\ 18180 s 4 v 4 " e Wi a3

s danve s, . . e AN (contd)
(@) Reserve movement of the Company
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